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Highlights

NERC: TEXAS’ GAS SUPPLY ADEQUATE
DURING FEBRUARY 2011 WINTER STORM

The North American  FElectric  Reliability
Corporation (NERC) released on December 231 its 2011
Special Reliability Assessment: A Primer of the
Natural Gas and Electric Power Interdependency in
the United States.

NERC’s 151-page
1 0. 0.0 0.0.6.0 0.6 ¢ assessment includes,
Texas’ supply of among other topics, a

discussion of the winter
storm  that  blanketed
Texas and other states in
February 2011. During
that storm, many electric
power generation units
either tripped, derated, or
failed to start. NERC
assessed whether,
hypothetically, sufficient
natural  gas  supplies
would have been
available to meet demand
during the winter storm,
if there had not been a
loss of electric power
generation units in the
Electric Reliability
Council of Texas (ERCOT) region. NERC concluded that
there would have been adequate volumes of natural gas to
supply the electric power generation units that failed, if
those generators had been operational during the winter
storm (p. 112).

natural gas to
electric power
generators would
have been
adequate to meet
demand, if
generators had
not experienced
weatherization
problems which
made them unable

to receive the fuel.
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NERC’s assessment contrasts similarities and
differences between the electric power and natural gas
industries, provides an overview of the history of each
industry, and lists recommendations for improving
communications between the two industries, given that
the electric power industry is, at this time, the natural gas
industry’s largest customer segment. NERC’s assessment

can be downloaded at:
http://www.nerc.com/files/Gas Electric Interdependencies Phase I.pdf

Data

®  February Natural Gas Futures Contract (as of December 30),
NYMEX at Henry Hub closed at $2.989 per million British
thermal units (MMBtu)

®  February Light, Sweet Crude Oil Futures Contract (as of
December 30), NYMEX at Cushing closed at $98.83 per U.S.
oil barrel (Bbl.) or approximately $15.74 per MMBtu

Last week: Texas, U.S. HDD lower than normal

For the week beginning 12/25/11 and ending 12/31/11, heating
degree days (HDD) were lower than normal for Texas and the U.S.
For the heating season (7/1/11 to 6/30/12), cumulative heating
degree days were 7% below normal for Texas and 2% below normal

for the U.S. Source: WWW.CpC.Ncep.noaa.gov
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Last week: U.S. natural gas storage at 3,548 Bcf

For the week ending 12/23/11, U.S. working gas in storage
decreased from 3,629 to 3,548 Bcf, compared to 3,251 Bcf in
storage a year ago and compared to an average of 3,120 Bcf in
storage during the 5-year period from 2006 to 2010. Working gas in
storage in the producing region (which includes Texas) declined
from 1,214 to 1,205 Bcf. Source: www.eia.doe.gov

U.S. WORKING GAS IN STORAGE
Week ' One- Current A
Region ending Prior week from 5-YR

12/23/2011| “* | change| AV6"28¢

(%)
East 1,892] 1,945 53] +10.9%
West 451 470 19| +6.4%
Producing 1,205 1,214 9] +21.8%
Lower 48 3,548]3,620| 81| +13.7%

Total

Lower 48 states, underground storage, units in billion cubic feet (Bcf)

Download at: www.rrc.state.tx.us/forms/publications/ngtrends/index.php

Bill Geise, Director, Gas Services Division

Mark Evarts, Director, Market Oversight Section
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Last week: Gas rig count 7 to 809
W g count up Strip prices. Natural gas strip prices, shown below in blue,

The gas rig count for the U.S. was up 7 when compared to are the average of daily settlement prices of the next twelve
the prior week and down 110 when compated to 12 months months of futures contracts for natural gas.

ago. The U.S. total rig count was down 1 when compared to
the prior week, and up 313 when compared to 12 months

ago Source: Baker Hughes
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This week: U.S. energy use mostly lower than norm . N
2.900 —
US. energy use is forecasted to be mostly lower than Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
normal, according to the Dominion Energy Index, as shown
below. Dominion forecasts total U.S. residential energy
usage, a component of which is natural gas.
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NATURAL GAS PRICE SUMMARY AS OF 12/30/11

This +/-Last | +/- Last | 12-Month Lynne LeMon,

Week Week Year | Strip Avg. a natural gas analyst

US February futures in the Market Oversight Section
NYMEX |  $2.989 -$0.125] -$1.327] $3.303 | AR G2 LD

is editor of
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